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INFO OCT-OI ISO-00 EB-07 /020 W 

073I4I 070054Z/65 

R061535Z JUL 77 
FM AMEMBASSY MOSCOW 
TO USDOC WASHDC 
INFO SECSTATE WASHDC 9494 

UNCLAS MOSCOW 9699 

FOR BEWT/TDAD (PIGGOT) 

E.O. 1 1652: N/A 
TAGS: BTIO, UR 

SUBJECT: SOVIET INTEREST IN U.S. TECHNOLOGY FOR TOY MANU- 
FACTURING 

1. MINISTRY OF LIGHT INDUSTRY'S MAIN ADMINISTRATION FOR TOY 
PRODUCTION HAS APPROACHED USCO TO ASK FOR ASSISTANCE IN 
DEVELOPING CONTACTS WITH AMERICAN TOY MANUFACTURERS. CHIEF OF 
DEPARTMENT FOR DEVELOPMENT OF TOY PRODUCTION, V.V. VOLIDIN, 
INFORMED USCO THAT MINISTRY READY TO CONSIDER PURCHASE OF TECH- 
NOLOGY FOR TOY PRODUCTION, PROPOSALS TO MANUFACTURE TOYS UNDER 
LICENSE, JOINT PRODUCTION ARRANGEMENTS ON A COMPENSATION BASIS, 

AND THE PURCHASE OF SPECIAL PLASTICS AND OTHER MATERIALS AS 
WELL AS MACHINERY FOR MANUFACTURE OF TOYS. OTHER POSSIBLE 

AREAS OF INTEREST MENTIONED WERE TECHNOLOGY AND EQUIPMENT FOR TOY 

PACKAGING. MINISTRY IS NOT INTERESTED IN OUTRIGHT 

PURCHASES OF FINISHED TOYS. IN ADDITION, MINISTRY OFFICIAL 

NOTED THAT ANY PROPOSAL COMPENSATION ARRANGEMENTS WOULD HAVE TO 

GENERATE MINIMUM OF $1 MILLION IN SOVIET EXPORTS DURING ACCORD'S 

LIFETIME. 

2. ACCORDING TO MINISTRY, SOVIET TOY PRODUCTION, WHICH 
NOW AT LEVE OF I BILLION RUBLES A YEAR ($1.34 BILLION), 

IS SLATED TO INCREASE ANNUALLY BY 8 PERCENT UNTIL 1985. AT 
UNCLASSIFIED 
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PRESENT 120,000 WORKERS ARE EMPLOYED BY TOY INDUSTRY IN 
900 MANUFACTURING ENTERPRISES THROUGHOUT USSR WITH 45 
LARGEST ENTERPRISES ACCOUNTING FOR MORE THAN 40 PERCENT OF 
TOTAL PRODUCTION. 

3. USCO BELIEVES THAT ABOVE OFFERS INTERESTING TRADE 
OPPORTUNITY FOR AMERICAN MANUFACTURERS OF SOPHISTICATED 
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TOYS. MINISTRY OFFICIALS STATED THAT THEY HAVE HAD VERY 
LITTLE CONTACT WITH AMERICAN FIRMS SINCE 1972 AND ARE 
EAGER TO DEVELOP SUCH CONTACTS AT THIS TIME. IT IS OUR 
GENERAL OBSERVATION THAT IN CONSUMER GOODS AREA TOYS ENJOY 
RELATIVELY HIGH PRIORITY. ALTHOUGH QUALITY AND 
VARIETY OE TOYS AVAILABLE IN RETAIL OUTLETS PALES IN 
COMPARISON WITH WESTERN NORMS, BY SOVIET STANDARDS LOCAL 
TOY STORES ARE WELL STOCKED, IN CONTRAST TO OTHER 
RETAIL OUTLETS. MINISTRY'S COMMENTS CLEAR INDICATION TO 
US SIGNIFICANT RESOURCES ARE BEING MADE AVAILABLE FOR 
FURTHER IMPROVEMENT. SOVIETS NOT LONG AGO SIGNED COMPEN- 
SATION AGREEMENT WITH MARX OF UK WORTH ABOUT $5 MILLION. 

4. ACTION REQUESTED: USDOC REQUESTED TO BRING THIS 
PROPOSAL TO ATTENTION OE MAJOR U.S. TOY MANUFACTURERS 
AND MANUFACTURERS' ASSOCIATIONS. INTERESTED FIRMS 
SHOULD FORWARD FOUR OR FIVE COPIES OF PRODUCT LITERATURE 
TOGETHER WITH STATEMENT OF GENERAL AREAS OE INTEREST TO 
D. B. KURSCH, AMERICAN EMBASSY MOSCOW, A.P.O. N.Y., 

(P.A.L.) 09862. USCO WILL THEN FORWARD LITERATURE AND 
PROPOSALS TO MINISTRY UPON RECEIPT. WOULD APPRECIATE 
RECEIVING USDOC'S GENERAL APPRAISAL OP U.S. FIRMS' 

REACTION TO SOVIET PROPOSAL. 
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